
.VAHDERLIP HAS PLAN
TO FINANCE EUROPE

Xcw York Banker ProposesInternationalBank and Gold
Reserve.

Special Cable to Tut: New Yokk Uek.u d(cpi/rlght,1921. bj The New York Heralp.
Xfw York Tlrrnld Iturrau. )

llrrlin, Oct. S<l. S
Central Europe's financial ills are curat)!#by an International gold reserve

bank, declared Frank A. Vanderllp of
New York, who lias worked out a detailedplan for the establishment of euch
« financial institution as a result of an

investigation ir» twelve European countries.lie proposes tne establishment of
u superbank with a capital stock of
SI .000,000,000 gold and branch national
gold -bonks In the countries desiring
them. The exchange between nations
would be on a dollar basis.

1 "The p'on was presented at the request
of a considerable number of persona In
authoritative government positions, .who
nsked me for suggestions designed to
form a stable currency." Mr. Vanderllp
said. "It was not presented as an Americanproposition, but It was the prescriptionwhich 1 would recommend for the
currency sick countries of Europe. 1 do
rot pretend to speak with authority
whether so huge a sum as $1,000,000,000

,JL 1 ] I... I ., >1 li'lrl ,..

jguui CDUIU ue taucu, mj utu..iw <(>

belief It. that the plan is a sound bankingmeasure, and If the nations of centralEurope ties ire. to adopt It there is a
fair probability that the capitul would
be subscribed. But there is no probabilityof the Initiative being taken by
capital.

>ot a Panacea.
"The plan is not a universal panacea

for the ilis of Europe. It will not balancebudgets when expenditures are

extravagant and taxation insufficient.
Jt. would, however, offer some firm
financial ground to stand on. on which
to commence reconstruction of European
finances."
The plan Involves a bunk organized

country." Its corporate existence might
be created through the League of Nationsor In some way that raised It
above any particular nationality. Mr.
Vanderllp said In a statement.
Mr. Vanderilp anticipates that the

hulk of the Initial subscriptions would
ho from America, but provides for an
J'.-sue of stock In two classes.American
and Kuropean. The former would bo
subject to retirement by call at 120.
The bank's affairs would be ruled by

nllie trustees, five of whom would bo
American. It would have a gold reserve
and the national banks would deal solely
with commercial banks and not individuals.It would make loans only
a gainst collateral to an amount equal
to 130 per cent, of the loan made. This
collateral would, be short-term commer-
rial paper of not over ninety days, and
strictly of a character known as selfliquidallMgpaper. The bank would be
empowered to issue circulating dollar
notes, always with gold to cover 20 per
cent. The central bank would pay 8 per
vent, dividend upon the stock of the
branch national banks.

Prescription for Europe's Ills.
Warsaw, Oct. 28 (Associated

Press)...Plans for the establishment
<>r" the "Bank of the United States
and Kurope," which would have
a capital of $1,000,000,000. were prer.entedto President Pilsudski, former
Minister Slcirmunt and Minister of FinanceMIchalski toy Frank A. Vanderlip.
"[ am not offering a panacea," said
Mr. Vanderl|p, "but I am a doctor offeringa prescription in aid of central
Kurope. The success of the undertakingwould be possible. onli^ if scleral
countries of their own initiative should
invite a group to organize such a bank."
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REICHSTAG BACKS
WIRTH'S CABINE1

Clmneellor Announces Minis
try and Confidence Is
Voted by 230 to 132.

Berlin, Oct. 26 (Associated Press)..
The Reichstag this evening voted con

(klence in the new Ministry of Dr

Wirth. the composition of which wai

announced to-day. The vote was 23<
against 132. The majority was mad<

up of Majority Socialists, Independent
socialists. Centrists and Democrats
Dr. Wirth remains Chancellor in thf
now Ministry,

In his announcement to the Reich
stag of the new Cabinet Chancelloi
Wirth declared that the new Government's"viewpoint regarding Uppei
Silesia differs in no way from that o;
the preceding Government." He de1clared the German Government woult
protest against the recent decision o

the council of the League of Nationi
concerning Upper Silesia on th<
ground of the illegality of the Allier
"Supreme Council's having referred thi
cfuesllon to the League of Nations
This procedure, he said, was not pro
riilp 1 for Viv thfl Tr#*fitv nf VdMflillpM

The new Ministry Is constituted a;
follows:
Chancellor and Minister of Foreign Af

fairs. Dr. Wlrth.
Vice-Chancellor and Minister of the Trcas

ury. Custave Adolf Bauer; Socialist.
Minister of the Interior, Adolf Koester

Socialist.
Minister of Defence, Herr Gessler; Demo

erat.
Minister of Economics, Itobert Schmidt

Socialist.
Minister of Food and Interim Finance

Vndrcas Hermes.
Minister ol posts and Telegraphs, Johani

Glesberts, Centrist.
Minister of Labor. Dr. Hetnrlch Bra 11:1

Centrist. <
Minister of Communications. Herr Groener

no party.
Minister of Justice, Herr Badbruch: So

cialist.
The "Cabinet of a Predicament," si

named to distinguish it from the "Cab
inet of Fulfilment," whicii Chaucelio
Wlrth headed last May, was lute Ii

reaching the Government bench in thi
Keichstag this afternoon. Up to flv
minutes before i o'clock the Cabinc
still lacked a Minister of Finance. An
dres Hermes, the Minister of Food, thci
decided to take on thee added duty o

Finance, and will now divide his tint;between administering the task of botl
portfolios.
Although it was announced that th

post of Minister of Reconstruction wouli
temporarily remain unoccupied, it is gen
orally believed that Walter Rathena
will resume his old post within elgh
days. His retirement for the present i
explained ns being due to Democrat!
scruples. The Liberal party, which yes
terday bolted the coalition, is said no

to desire to create the Impression tha
it was actively Identifying itself with th
present ministry by permitting Dr. Rath
enau to romuin a member of it. Chan
cellor Wlrth has announced that the rc

tention of Dr. Rathenau was a conditio!
to his forming ai new Cabinet.
Although Hern Gessler, Minister o

Defence, also ranks as a Democrat, hi
retention of the portfolio was due t
pressure by President Ebert, Dr. Wirt
and others, who wore of the belief tha
the War Ministry was the one Govern

! mental department which should not b
exposed to the effects of ,the prcsen
crisis. Herr (dossier now holds offlc
without being accountable to his parts
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'PAPER CO. DENIES I
1HIRSHFIELD ATTACK
-j Never Hail Mills on the Beaver

Biver, Says President of
the International.

-j The New York Herald yesterday re-j
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wyork_herald. th
celved the following communication from t
P. T. Dodge, president of the Inter- h
national Paper Company

"In your issue of October 2 4 David j,
Hlrsliflcld, Commissioner of Accounts. s
is credited with certain statements reflectingon the International Paper Com- t]
pany which are without any foundation n

in lact. ^ u

"He stateH tltat the International a

I'ai»er Company has pulp mills on the ~

Beaver River. Tlio International Paper f
Company has jiot now, and never did
have any mill or mills on the Beaver I
River, or any Interest direct or indirect h
in such mil's. He quotes the New York p
World of January 29. '1904, as statin? 7
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hat the Internationa! Paper Company
ad pulp mllla on the Beaver Hlver. ami
long about 1896 discovered that by
uilding a dam it could float loas to j
uch mills.

(
I

"The truth is that at the date stated
lie International Paper Company was J
ot in existence, -was not incorporated
ntil two years urter the data nnrrccl,
ud at that time hail no interest what-
tar in the Beuver River or tlie Black
liver.
"So tar as known by the International

'aper Company, the Xew York Tribune
as never used any paper made that
art of the State, and the owners of the
'tribune could have had no possible in-
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"Mr. Ogden M. Reid of the Tribune
tiaa been a director of the International
Paper Company for leas than three ears
and could have had no possible know)-
edge of or connection with the matters
named.

-ur. j in n ..neiu a attempt to ti.lerwcavethe Interests of the newspaper
and the paper company is an anachron-
inn by some twenty years or more.!
Furthermore, the International Paper'
Company has no interest in the political
situation. Mr. Hirshfleid had no Jtisiifl-
cation whatever in connec-ing the Jitter-
national Paper Company with the Adirondackproject? to which he refers."
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M/NGO OPERATORS WILL
DROP UNION CONTRACTS *

Concerted Movement to
Fight Closed Shop. A

Washington, Oct. 26..Decision of ci

many West Virginia mine operators to 0

refuse next spring to reenter into wage u

contracts with their employees' unions ^
was announced to-day to the 9«nata <>'

committee inveetlgeting conditions in
the West Virginia fields.
The statement was made by Krne«t $
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[. MerreJI, a Charleston mining ealneerand operator, who said a contrtedmove was under way to fight
.e closed union shop when the time for
fnewal of wage contracts arrives
pril i.
Disclosure of the operators" plans
im« after A. B. Hester, r former union
rganizer. had testified that, actinir
nder orders of representatives of the
'nitod Mine Workers, lie had turned
ver strike relief benefit funds to union
len for the purchase of guns prior to
le recent disorders. Hester asserted
lat he had handled between $3,000 ur.d
4.000 of such funds In that way.
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